Chapter 5 – 

1. I am not asking you to change your belief system
2. Look at the problems with an economics perspective
3. Still list any non-monetary

Issues???
· How prost legal in Nevada (Alexandria)
· Cocaine legal in the past, way it is sold, profit made by sellers (Burns)
· Prior to prohibition v. legal people can overdo it (Burr)
· Crime rate issues when alcohol made illegal, then lowered when legalized (Amanda)

Law of Demand – if price goes up, the less people will demand of that good – Sheka- 

Law of supply  - the higher the price, the quantity supplied – 

Willing seller + willing buyer = exchange of goods/services

If an illegal, govt more inclined to go after seller – (Buck) what are the penalties???
· Jail time (Burns)
· Fines(Sam)
· Community service
Can use criminal to their advantage to punish more sellers (Amanda)

What is the problem with contracts in an illegal environment? 
· Violence can result
· Not a legal means to enforce contracts, even if agreed upon
· Huge problem with any of these goods or services with legal contract enforcement

Incentives – 
· No taxes involved
· No warranty
· No benefits packages (traditional)
· No regulation on quality

Comparison of legal goods/service to illegal goods/services
· All info about the product (brand identity)
· Advertise if it is legal
· Price info 
· Sold out in public with a defined location, hours of business, etc
· Lack of regulation and information for illegal products and services
· 

